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N ovelty (N) 

None ot the citations explicitly disclose the features of the claims. 
Inventiv e step CIS") 

J ! 1 > »nt business models for consignment processes. The management model 

considers how to track consigned inventory (see. page 6) and not consigned inventory (eg. allocated inventory or 
sarety stock). Dl does not appear to address the problem of accounting for the fact that the arrival of stock (from 
a JU rT 3t 1 ^ nttt > t < "-i d This problem is identified in the present patent, application (see 

present PCT application page 13 where this problem is identified) and a solution is defined in the present claims. 

°" dtsc,ose f reconciling quantities of stock on-hand or consigned goods along with identifying labels, D2 has an 
update oojisigrm 1 > enter; rue ;s hat nciudes "A number input means of stock-on-hand arrival of goods to 
input the number of die stock on hand mat arrives from a supplier The system of D2 records and clearly 

1 - bin utMnk <fenx t ^ r c i -u i 1 < < ■> Jrhiui i nun; in the ikmi- 

coc l § ni " Icnvever D2 d ding tlx 

unrecorded items. 

Since the defined solution is not explicitly suggested in the combination of Dl and D2 the claims have the 
reaiured inventive step. 
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The claims: 

A *wr»a«grmw»«it hwtartuty mtmttysi-uwni ami itftiuiioffialiuii system wfmieiu U tea « ks 

tracking and reconciliation of: . 

a. first items shipped to a buyer from a seBer and that are located at the buyer's 
consignment inventory location; 

b. oeaond Stcmo shipped to the fouysr fay the setter, that have not b©«n billed by the 

seller and cannot be found at the buyer's consignment inventory location; and 
c third items aet shipped to the buyer by parties other than the seiier, the third items 
can be found at the buyer's consignment inventory location, and are of the same 
identity as items provided on consignment by the seller to the buyer. 

A system as claimed in claim t, wherein the system afso ages the first items, the second 
items, and the third items. 

A system as claimed in claim t. wherein there is tracking of one or more selected from 
the groups consisting of: item number, item iot number, and item expiry date. 

A system as claimed in claim 3, wherein tracking takes place whenever a transaction is 
processed, 

A system as claimed in claim 3. wherein the transaction is represented by a transaction 
description and a transaction amount. 

A system as claimed in claim 5, wherein the transaction amount can be one: zero, a 
positive number, and a negative number, with a number of decimal places. 

A system as claimed in claim 4, wherein the transaction is one or mote selected from the 
group consisting of: bill, use, dispose, return, transfer-out, receive, transfer-in, order, set, 
and currant. 

A system as claimed in claim 7, wherein bit! is used when the item is no longer at the 
buyer's consignment location but ownership has not been transferred from the seller to 
the buyer. 

A system as claimed in claim 7, wherein use is used when the buyer has used the stem 
arid the process of transferring ownership from the seller to the buyer should be initiated 
or has been competed. 
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A system as claimed in claim 7, wherein dispose in used when the item is no longer at the 
buyer's consignment location and safer is writing off the item; ownership wilf not be 
transferred from the seller to the buyer. 

A system as claimed in claim 7, wherein receive is used when the item is physically being 
moved from the seller to the buyer's consignment location; ownership will not be 
transferred from the seller to the buyer. 

A system as eiaimed in claim 7, wherein transfer-in is used when (he item is physically 
being moved to the buyers consignment location from a third party iocation; ownership 
will not he transferred from the seller to the buyer. 

A system as claimed in claim 7, wherein return-in is used when the item is physically 
being moved from the buyer's consignment location back to the selier; ownership will not 
b<s* treinsstated from tlt» swftet to the buyer, 

A system as claimed in ciaim 7, wherein transfer-out is used when the item is physically 
b&ing moved from the buyer's consignment iocation to a third party location; ownership 
will not be transferred from the seller to the buyer. 

A system as claimed in claim 7, wherein order is used when a result has been made to 
increase the buyer's consignment itemfs) quantity. 

A system as claimed in claim 7, wherein set is used when the quantity of items that the 
seller and the buyer agree is at the consignment location and is used as a starting point 
for consignment inventory On-hand quantity, 

A system as claimed in claim 7, wherein count is used when the quantity can be 
physically found and verified by the seller and buyer at the buyer's consignment iocation 
at a time. 

A system as claimed in claim 1, wherein reconciliation takes place after a stock count 
process. 

A system as claimed in claim 18, wherein the reconciliation notes the second items as 
Unbilled and the third items as Excess to enable the selier to track quantities of second 
items and third items over time to provide a more accurate history of consignment 
inventory. 
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A system as claimed in claim 3, wherein the seiier uses the tracking of the item lot 
number and item expiry date to determine which of the first and second items are 
approaching an expiry date and thus need to be adjusted. 

A system as claimed in claim t , wherein the first items are grouped together in a plurality 
of categories. 

A system as claimed In claim 1 , wherein the second items are grouped together in a 
plurality of categories. 

A system as claimed in claim 1, wherein the third items are grouped together in a plurality 
of categories. 

A system as claimed in claim 21, wherein adjustment is according to one or more of the 
plurality of categories . 

A system as claimed in claim 1 , wherein an inventory total is the sum of the first items 
and the second items, less the third items. 

A consignment inventory management and reconciliation system wherein there is tracking 
and reconciliation of: 

(a) first items shipped to a buyer from a seller and that are iocated at the buyer's 

consignment inventory location; and 
{bi second items shipped to the buyer by {tie seiier that have not been billed by the 

seiier and cannot be found at the buyer's consignment inventory location. 

A system as claimed in claim 26. wherein there is also tracking and reconciliation of third 
items not shipped to the buyer by the seller, that can be found at the buyer's consignment 
inventory location, and are of the same identity as items provided on consignment by the 
seller to the buyer, 

A consignment inventory management and reconciliation system wherein there is tracking 
and reconciliation of: 

{a) first items shipped to a buyer from a seiier and that are located at the buyers 
w>nsianw«rtt irtventmy location; and 
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(b) third items tml shipped to the buyer by parties other than the seller, the third 
items can be found at the buyer's consignment inventory location, and are of the 
same identity as items provided on consignment by the seiier to the buyer, 

wherein second items can afso be found at the buyer's consignment inventory location. 

A system as claimed in cfaim 28, wherein there is also tracking and reconciliation of 
second items shipped to the buyer by the seiier, that have not been billed by the seller 
and cannot be found at the buyers consignment inventory focatiort. 

A consignment inventory management and reconciliation system wherein there is tracking 
and reconciliation of; 

(a) second items shipped to the buyer by the seller, that have not been bided by 

the seiier and cannot be found at the buyer's consignment inventory location; 

and 

fb) third items shipped to the buyer by parties other than the seller, the third 
items can be found ai the buyer's consignment inventory location, and are of 
the same identity as items provided on consignment by the seller to the 
buyer, 

wherein first items can also be found at the buyer's consignment inventory 

location, 

A computer useable medium having a computer program code that is configured to cause 
a processor to execute one or more functions to perform the process steps as defined in 
claim 1 , 



